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Features of New Zealand’s Dairy
Regulatory System and Recent
Export Trends for Infant Formula
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Dairy legislation
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New Zealand’s dairy legislation applies to the manufacture of infant formula, with the main
legislation being the Animal Products Act 1999 which applies from farm to export
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Animal Products Act (farm through to export)
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Biosecurity Act (farm)
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Agricultural Compounds and Vet
Medicines Act (farm)
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Risk management programmes (RMP)
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HACCP-based RMP

On-site performance verification
frequency is at least 3 monthly for
RMPs of dairy manufacturers
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Strlngent Export Requirements
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All New Zealand exported food MUST meet:
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MPI Official
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(Health Certificate)
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Infant and Young Children Formula
Regulations 2247 JLEC 77 2L aaE

Animal Products (Dairy regulations)

« Animal Products Notices z1#Jr= il &

= China Overseas Market Access Requirements
(OMAR)

= Export Requirements for Infant Formula Products and
Formulated Supplementary Foods for Young Children

» Manufacture of Dairy Based Infant Formula Products
and Formulated Supplementary Foods for Young
Children

= Labelling Requirements for Exports of Dairy Based
Infant Formula Products and Formulated
Supplementary Food for Young Children
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Specific requirements — manufacture
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= The Animal Products Notice for

manufacturing specifies requirements for:

Premises and equipment including
hygiene zones

Cleaning and maintenance including CIP
Wet and dry processing

Raw material and formulation controls
Sampling and testing

Validation of processes such as
homogeneity

Traceability and recall procedures

Record keeping
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Specific requirements — labels
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= The Animal Products Notice for labelling = FhYrE i S R ARPRE K
specifies requirements for: . W EA LRI, EAR
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« Breast feeding promotion /
« Suitability statement .
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e Nutrition information
* Nutrition and health claims
* New Zealand origin claims
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Layers of approval and verification
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Specific requirements for infant and young
children formula in RMPs:

« Evaluated by MPI approved dairy RMP
evaluators

» Assessed as part of RMP approval and
registration by MPI

» Audited during performance based
verification by MPI approved dairy
verifiers

= Specific requirements for China listed infant

formula manufacturers

» All of the above plus assessed by
specialist MPI system auditors through
document review and onsite audit as part
of China listing process
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Traceability in official electronic certification
system B 77 B FiE R 4B

« All animal product movements entered in
MPI’s official electronic certification system

» Dairy information must include:

» the species of origin for milk-derived
ingredients

» manufacturing date and expiry date
* batch numbers and identifiers
» the country eligibility for the dairy product

* Applies also to any imported animal product
ingredients, such as whey protein concentrate
and lactose
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Summary of New Zealand Regulatory System
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* New Zealand’s regulatory system ensures:

whole process control from production of
milk on the dairy farm to export of infant
formula

producers and exporters take
responsibility for the infant formula they
produce and export

* Regulations and regulatory activities apply
across the dairy supply chain including:

evaluation, approval and verification of
RMPs

traceability using MPI’s official electronic
certification system

specific requirements for manufacture,
labelling and export of infant and young
children formula
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Recent Export Trends
U H

Sustainable growth of New Zealand
infant formula industry

« Diverse but integrated supply chain
Focus on exports to China

* Well established relationships
between New Zealand and Chinese
enterprises
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Sustainable Growth of Infant Formula Industry
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= Growth in infant formula Infant Formula Forecast

exports in last 5 years ,

22,000 @ UHT and Other Dairy

» |nfant formula export growth = N
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bulk commodities to 11,500
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Infant formula and “other” dairy export revenues 2009-23

Source: Stats NZ and MPI.
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Diverse and sustainable supply chain
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New Zealand now has a range of manufacturers that meet requirements and provide a
sustainable supply of infant formula and ingredients
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Mataura Alpha Dairy CanPac
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China focus
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Top 10 export destinations
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$661m
Total
export revenue
UAE $ million %
$565m Product (March 2019]  of Total
}Dhsiélgﬂd‘l @ Whole Milk Powder 6,443 36%
H;él%ﬂa; @ Butter, AMF & Cream Products 3.831 22%
@ Cheese 1,949 11%
Casein & Protein Products 1,480 8%
y. ; ( @ Skim Milk and Butter Milk Powder 1,225 7%
‘ 5m N Australia ' @ Infant Formula 1,514 9%
j $1,239m @ Other Dairy Products 1,247 7%
= Total Dairy 17,689 100%

China continues to be
New Zealand’s most
significant export
destination for infant
formula

40% of New Zealand
exports to Mainland
China and 22% exports
to China’s Hong Kong
region
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China New Zealand Relationships
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Exports of infant formula from New Zealand to
China have established and strengthened over
the past 5 years

This has resulted in New Zealand suppliers
having strong well established relationships
within New Zealand and with Chinese
enterprises

These relationships enable more effective
responses to Chinese regulatory changes and
consumer preferences
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Examples of Chinese companies with
linkages into infant formula production in
New Zealand
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